DEPARTMENT CF THE | NTERI OR
M neral s Managenent Service

Quter Continental Shelf, Wstern Qulf of Mexico, Gl and Gas
Lease Sal e 168

ACENCY: M neral s Managenent Service
ACTI O\ Proposed Notice of Sale

1. Authority. This Notice is published pursuant to the
Quter Continental Shelf (OCS) Lands Act (43 U S C 1331-1356,
(1988)), and the regul ations issued thereunder (30 CFR Part 256).

This Notice is subject to change. Bidders are advised to
refer to the Final Notice of Sale, to be published at |east 30
days prior to the sale, for the definitive terns and conditions
of the sale.

A “Sal e Notice Package,” containing this Notice and several
supporting docunents referenced in the Notice, including the nmaps
"Lease Terns, Bidding Systens, and Royalty Suspension Areas, Sale
168" and “Stipul ations and Deferred Bl ocks, Sale 168,” is
available fromthe MM Qulf of Mexico Regional Ofice Public
Information Unit (see paragraph 14(a) of this Notice).

2. Filing of Bids .

(a) Filing of Bids . Sealed bids will be received by the
Regional Drector (RD, Qulf of Mexico Region, Mnerals
Managenment Service (MVB), 1201 El nwood Park Boul evard, New
Ol eans, Louisiana 70123-2394. Bids may be delivered in person
to that address during nornal business hours (8 aam to 4 p.m,
Central Standard Time (c.s.t.)) until the Bid Subm ssion Deadline
at 10 a.m Tuesday, August 26, 1997. Hereinafter, all tinmes
cited inthis Notice refer to c.s.t. unless otherw se stated.
Bids will not be accepted the day of Bid peni ng, Wednesday,
August 27, 1997. Bids received by the RD later than the tinme and
date specified above will be returned unopened to the bidders.
Bids may not be nodified or withdrawn unless witten nodification
or witten withdrawal request is received by the RD prior to 10




a. m Tuesday, August 26, 1997. Bid Qoening Tine will be 9 a.m,
Wdnesday, August 27, 1997, at the Royal Sonesta Hotel, 300
Bourbon Street, New Ol eans, Louisiana. Al bids nust be
submtted and will be considered in accordance with applicable
regul ations, including 30 CFR Part 256. The list of restricted
joint bidders which applies to this sale appeared in the Feder a
Regi ster at 62 FR 14699, published on March 27, 1997.

(b) Natural Disasters . In the event a natural disaster
(such as wi despread floodi ng) or other occurrence causes the MBS
Qul f of Mexico Regional Cifice to be closed on Tuesday, August
26, 1997, bids will be accepted until 9 a.m Wadnesday, August
27, 1997, at the site of bid opening specified above. Under
these conditions, bids may be nodified or wthdrawn upon witten
notification up until 9 a.m Wdnesday, August 27, 1997. d osure
of the office nay be determned by calling (504) 736-0557 and
hearing a recorded nessage to that effect.

3. Method of Bidding .

(a) Submssion of Bids . A separate signed bid in a seal ed
envel ope |l abeled "Sealed Bid for Gl and Gas Lease Sal e 168, not
to be opened until 9 a.m, c.s.t., Wdnesday, August 27, 1997"
must be submtted for each tract bid upon. The seal ed envel ope
and the bid should contain the follow ng information: the
conpany nane, Qulf of Mexico Conpany Nunber (GOM Conpany Nunber),
Leasing Map or Oficial Protraction D agram nunber (e.g., TEX-NAP
No. 1 for the South Padre Island Area, NG 14-3 for the Corpus
Christi Area), and the area nanme and bl ock nunber of the tract
bid upon. In addition, the total anmount bid to be considered by
MVB nust be in whol e dollar anount. Any cent anmount above the
whol e dollar will be ignored by MVB.

Bi dders nust submt with each bid 1/5th of the cash bonus,
in cash or by cashier's check, bank draft, or certified check,
payabl e to the order of the U S Departnent of the
Interior--Mnerals Managenent Service. For identification
pur poses, the follow ng informati on nust appear on the check or
draft: conpany nane, GOM Conpany Nunber, and the area and bl ock
bid on (abbreviation acceptable). No bid for less than all of
the available portion(s) of a block will be considered.

Al docunents nust be executed in confornmance with signatory
aut hori zations on file in the Qulf of Mexico Regional Ofice.
Par t nershi ps al so need to submt or have on file a list of
signatories authorized to bind the partnership. Bidders
submtting joint bids nust state on the bid formthe
proportionate interest of each participating bidder, in percent
to a maxi numof five decinal places, e.g., 33.33333 percent.



G her docunents nmay be required of bidders under 30 CFR 256. 46.
Bi dders are warned against violation of 18 U S. C 1860
prohi biting unl awful conbination or intimdation of bidders.

(b) Subm ssion of Statenment(s) Regarding Certain
(eophysical Data . Each conpany submtting a bid, or
participating as a joint bidder in such a bid, shall submt,
prior to the Bid Subm ssion Deadline specified in paragraph 2 of
this Notice, a statenment or statenents identifying any processed
or reprocessed pre and post stack depth m grated geophysi cal data
in their possession or control pertaining to each and every bl ock
on which they are participating as a bidder. The existence,
extent, and type of such data nust be clearly identified. In
addition, the statenent shall certify that no such data is in
their possession for any other bl ocks on which they participate
as a bidder. The statenment shall be submtted in an envel ope
separate fromthose containing bids and shall be clearly marked;
an exanple of a preferred format for the statenent and the
envel ope is included in the docunent titled "Trial Procedures for
Access to Certain Geophysical Data in the Qulf of Mexico"
(revised January 19, 1996). nly one statenent per bidder is
required for each sale, but nore than one may be submtted if
desired, provided that all tracts bid on by that conpany are
covered in the one or nore statenents.

Paragraph 14(j), Information to Lessees , contains additiona
information pertaining to geophysical data.

4, MninmumBid, Yearly Rental, and Bi dding Systens . The
followi ng bidding, yearly rental, and royalty systens apply to
this sale:

(a) MninumBid. Al bids submtted at this sal e nust
provide for a cash bonus in the anount of $25.00 or nore per acre
or fraction thereof.

(b) Yearly Rental . Al |eases awarded on tracts in water
depths of 200 neters and greater as depicted on the map "Lease
Terns, Bidding Systens, and Royalty Suspension Areas, Sale 168"
(i.e., tracts in any of the three royalty suspension areas) wll
provide for a yearly rental paynment of $7.50 per acre or fraction
thereof until initial production is obtained. This map is
available fromthe MM Qulf of Mexico Regional Ofice Public
Information Unit (see paragraph 14(a) of this Notice).

Al | eases awarded on other tracts (i.e., those in water
depths of less than 200 neters) will provide for a yearly rental
payrment of $5.00 per acre or fraction thereof until initial
producti on i s obtai ned.



(c) Bidding Systens . After initial production is obtained,
| eases will provide for a mnimumroyalty of the anmount per acre
or fraction thereof as specified as the yearly rental in
par agraph 4(b) above, except during periods of royalty suspension
as di scussed in paragraph 4(c)(3) of this Notice. The follow ng
royalty systens will be used in this sale:

(1) Leases with a 12 1/2-Percent Royalty . This royalty
rate applies to tracts in water depths of 400 neters or greater;
this area is shown on the Map “Lease Terns, Bidding Systens, and
Royal ty Suspension Areas, Sale 168" applicable to this Notice
(see paragraph 13). Leases issued on the tracts offered in this
area will have a fixed royalty rate of 12 1/2 percent, except
during periods of royalty suspension (see paragraph 4(c)(3) of
this Notice).

(2) Leases with a 16 2/3-Percent Royalty . This royalty
rate applies to tracts in water depths of |ess than 400 neters
(see aforenentioned map). Leases issued on the tracts offered in
this area wll have a fixed royalty rate of 16 2/ 3 percent,
except during periods of royalty suspension for |eases in water
depths 200 neters or greater (see paragraph 4(c)(3) of this
Noti ce).

(3) Royalty Suspension . 1In accordance with Public Law 104-
58, signed by the President on Novenber 28, 1995, M has
devel oped procedures providing for the suspension of royalty
paynents on production fromeligible | eases issued as a result of
this sale. MVB w il allowonly one royalty suspension vol une per
field regardl ess of the nunber of eligible | eases producing the
field. For purposes of this paragraph, an eligible | ease is one
that: is located in the Qulf of Mexico in water depths 200
meters or deeper; lies wholly west of 87 degrees, 30 m nutes
Vst longitude; and is offered subject to a royalty suspension
vol ume aut hori zed by statute.

An eligible | ease fromthis sale nay receive a royalty
suspension volune only if it isin afield where no currently
active | ease produced oil or gas (other than test production)
bef ore Novenber 28, 1995. The followng applies only to eligible
leases in fields nmeeting this condition.

(i) The royalty suspension vol unes are:

- 17.5 mllion barrels of oil equival ent (nmboe)
in 200 to 400 neters of water;

- 52.5 nmboe in 400 to 800 neters of water; and



- 87.5 mmboe in 800 neters of water and greater.

Amap titled "Lease Terns, Bidding Systens, and Royalty
Suspension Areas, Sale 168" depicting bl ocks in which such
suspensions may apply is currently available fromthe MV Qul f of
Mexi co Regional Ofice Public Information Unit (see paragraph
14(a) of this Notice).

(i1) Wen production first occurs fromany of the eligible
leases in a field (not including test production), MVB will
determne the royalty suspension vol ume applicable to eligible
| ease(s) inthat field. The determnation is based on the
royal ty suspension vol unes and the map specified in paragraph
4(c)(3) (i) above.

(iii) 1f anewfield consists of eligible |eases in
different water depth categories, the royalty suspensi on vol une
associated with the deepest eligible | ease appli es.

(iv) If aneligible lease is the only eligible lease in a
field, royalty is not owed on the production fromthe |ease up to
the anount of the applicable royalty suspensi on vol une.

(v) If afield consists of nore than one eligible |ease,
paynent of royalties on the eligible leases' initial production
is suspended until their cumul ative production equals the field's
establ i shed royal ty suspension volune. The royalty suspension
volume for each eligible lease is equal to each | ease's actua
production (or production allocated under an approved unit
agreenent) until the field s established royalty suspension
vol unme i s reached.

(vi) If aneligible lease is added to a field that has an
establ i shed royal ty suspension volune, the field s royalty
suspension volune will not change even if the added lease is in
deeper water. The additional |ease nmay receive a royalty
suspension volune only to the extent of its production before the
curmul ative production fromall eligible leases in the field
equal s the field s previously established royalty suspension
vol ure.

(vii) If MW reassigns a well on an eligible lease to
another field, the past production fromthat well wll count
toward the royalty suspension volune, if any, specified for the
new field to which it is assigned. The past production wll not
be counted toward the suspension volune, if any, fromthe first
field.



(viii) An eligible | ease may receive a royalty suspensi on
volume only if the entire lease is west of 87 degrees, 30 m nutes
Vst longitude. A field that lies on both sides of this neridian
wll receive a royalty suspension volune only for those eligible
| eases lying entirely west of the neridian.

(ix) An eligible |ease may obtain nore than one royalty
suspension volunme. If a newfield is discovered on an eligible
| ease that already benefits fromthe royalty suspensi on vol une
for another field, production fromthat new field receives a
separate royal ty suspensi on

(x) A lessee nust neasure natural gas production subject to
the royalty suspension volune as follows: 5.62 thousand cubic
feet of natural gas equals one barrel of oil equivalent, as
measured fully saturated at 15.025 psi, 60 degrees F.

(xi) In any year during which the arithmetic average of the
closing prices on the New York Mercantil e Exchange for |ight
sweet crude oil exceeds $28.00 per barrel, royalties on the
production of oil nust be paid at the | ease stipulated royalty
rate (see paragraphs 4(c)(1) and (2) above), and production
during such years counts toward the royalty suspensi on vol une.

I n any year during which the arithmetic average of the
closing prices on the New York Mercantile Exchange for natural
gas exceeds $3.50 per mllion British thernmal units, royalties on
the production of natural gas nust be paid at the | ease
stipulated royalty rate (see paragraphs 4(c)(1l) and (2) above),
and production during such years counts toward the royalty
suspensi on vol une.

These prices for oil and natural gas are as of the end of
1994 and nust be adjusted for subsequent years by the percentage
by which the inplicit price deflator for the gross donestic
product changed during the precedi ng cal endar year.

(xii) Avroyalty suspension will continue until the end of
the nonth in which the cunul ative production fromeligible | eases
inthe field reaches the royalty suspension volunme for the field.

Paragraph 14(l), Infornmation to Lessees , contains additiona
information pertaining to royalty suspension natters.

5. Equal Qoportunity . The certification required by 41 CFR
60-1. 7(b) and Executive Oder No. 11246 of Septenber 24, 1965, as
amended by Executive Oder No. 11375 of Qctober 13, 1967, on the
Conpl i ance Report Certification Form Form MVB-2033 (June 1985),
and the Affirmati ve Action Representation Form Form MVG- 2032




(June 1985) nust be on file in the MV Qul f of Mexico Regi onal
Gfice prior to | ease anward (see paragraph 14(e)).

6. Bid Qpening. Bidopening will begin at the bid opening
tine stated in paragraph 2. The opening of the bids is for the
sol e purpose of publicly announcing bids received, and no bids
w Il be accepted or rejected at that tine.

7. Deposit of Paynent . Any cash, cashier's checks,
certified checks, or bank drafts submtted with a bid may be
deposited by the Governnent in an interest-bearing account in the
U S Treasury during the period the bids are being consi dered.
Such a deposit does not constitute and shall not be construed as
acceptance of any bid on behalf of the United States.

8. Wthdrawal of Tracts . The United States reserves the
right to withdraw any tract fromthis sale prior to i ssuance of a
witten acceptance of a bid for the tract.

9. Acceptance, Rejection, or Return of Bids . The United
States reserves the right to reject any and all bids. |In any
case, no bid will be accepted, and no |l ease for any tract wll be
awarded to any bi dder, unl ess:

(a) the bidder has conplied with all requirenments of this
Notice and applicabl e regul ati ons;

(b) the bidis the highest valid bid; and

(c) the anmount of the bid has been determned to be
adequat e by the authorized officer

No bonus bid will be considered for acceptance unless it
provides for a cash bonus in the amount of $25.00 or nore per
acre or fraction thereof. Any bid submtted which does not
conformto the requirenments of this Notice, the OCS Lands Act, as
amended, and ot her applicable regulations may be returned to the
person submtting that bid by the RD and not consi dered for
accept ance.

To ensure that the Governnent receives a fair return for the
conveyance of lease rights for this sale, tracts will be
eval uated in accordance w th established MV bi d adequacy
procedures. A copy of the current procedures ("Summary of
Procedures for Determning Bid Adequacy at Ofshore Gl and Gas
Lease Sales: FEffective April 1996, with Sale 157") is available
fromthe MVB Qulf of Mexico Regional Ofice Public Infornation
Unit (see paragraph 14(a) of this Notice). PLEASE NOTE: M is



currently considering nodifications to its process for bid
adequacy determnation. |If any nodifications are nade, any
changes affecting Sale 168 will be announced in a Feder a

Regi ster notice, will be included in a revision of the Sumrary
document menti oned above available fromthe MV Qulf of Mexico
Regional Ofice Public Information Unit, and will be included in
the Final Notice of Sale for Sale 168.

10. Successful Bidders . The follow ng requirenents apply
to successful bidders in this sale:

(a) Lease Issuance . Each person who has submtted a bid
accepted by the authorized officer will be required to execute
copies of the | ease (Form MV5-2005 (March 1986) as anmended), pay
t he bal ance of the cash bonus bid along with the first year's
annual rental for each | ease issued, by electronic funds transfer
in accordance with the requirenents of 30 CFR 218. 155, and
satisfy the bondi ng requirenents of 30 CFR 256, Subpart |, as
amended.

Par agraphs 14(m and (n), Information to Lessees , contain
additional information pertaining to this natter.

(b) Certification Regardi ng Nonprocurenent Debarnent,
Suspension, and G her Responsibility Matters -- Prinmary Covered
Transactions . Each person involved as a bidder in a successful
hi gh bid nust have on file, in the MV Qulf of Mexico Regi onal
G fice Adjudication Unit, a currently valid certification that
the person is not excluded fromparticipation in prinmary covered
transacti ons under Federal nonprocurenment prograns and
activities. A certification previously provided to that office
remains currently valid until new or revised information
applicable to that certification becomes available. 1In the event
of new or revised applicable infornation, a subsequent
certification is required before | ease i ssuance can occur.
Persons submtting such certifications should reviewthe
requirenents of 43 CF. R, Part 12, Subpart D, as anended in the
Federal Register of June 26, 1995, at 60 FR 33035.

Copi es of the certification formare available fromthe MBS
@il f of Mexico Regional Cfice Public Information Unit. See
Paragraph 14(a) of this Notice for directions on howto obtain
the forns.

11. Leasing Maps and Oficial Protraction D agrans . Tracts
offered for | ease nay be | ocated on the foll ow ng Leasi ng Maps or
Cficial Protraction D agrans which nmay be purchased fromthe MVB
Qi f of Mexico Regional O fice Public Information Unit (see
par agraph 14(a)):




(a) Quter Continental Shelf Leasing Maps--Texas, Nos. 1
through 8. This is a set of 16 maps which sells for $18. 00.

(b) Quter Continental Shelf Oficial Protraction D agrans.
These di agrans sell for $2.00 each.

NG 14-3 Corpus Christi (rev. 01/27/76)
-6 Port Isabel (rev. 01/15/92)

-1 East Breaks (rev. 01/27/76)

-2 Grden Banks (rev. 10/19/81)

-4 Alam nos Canyon (rev. 04/27/89)
-5 Keat hl ey Canyon (rev. 04/27/89)
-8 (No Nane) (rev. 04/27/89)

12. Description of the Areas Ofered for Bids

(a) Acreage Available for Leasing . Acreage of blocks is
shown on Leasing Maps and Oficial Protraction D agrans. Sone of
t hese bl ocks, however, may be partially | eased, or transected by
admnistrative lines such as the Federal/State jurisdictional
line. Information on the unleased portions of such bl ocks,
including the exact acreage, is included in the follow ng
docunent as a part of the Notice and is currently available from
the MVMb Qul f of Mexico Regional Ofice Public Information Unit
(see paragraph 14(a)):

VWstern Qulf of Mexico Lease Sale 168 - Proposed. Unl eased
Split Blocks and Unl eased Acreage of Blocks with Aliquots
and Irregul ar Portions Under Lease.

(b) Tracts not available for leasing . The areas offered for
| easing include all those bl ocks shown on the OCS Leasi ng Maps
and Oficial Protraction D agrans |isted in paragraph 11(a) and
(b), except for those bl ocks or partial blocks already under
| ease and those bl ocks or partial blocks listed below A list of
VWestern Qulf of Mexico tracts currently under |ease is included
in the Sal e Notice Package available fromthe MM Qul f of Mexico
Regional Ofice Public Information Unit (see paragraph 14(a)).

(1) A though currently unleased, no bids wll be accepted
on Hgh Island Area, East Addition, South Extension, Bl ocks A-375
and A-398 (at the Fl ower Garden Banks).

(2) A though currently unleased, no bids will be accepted
on the followi ng blocks | ocated off Corpus Christi which have
been identified by the Navy as needed for testing equipnent and
training mne warfare personnel: Mistang |Island Area Bl ocks 793,
799, and 816.
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(3) A though currently unleased, no bids will be accepted
on the followi ng bl ocks which are currently under appeal: H gh
I sland Area Bl ock 170, and Gal veston Area, South Addition, Bl ock
A-125.

NOTE: As noted in the Final Notices of Sales for Sale 157,
161, and 166, tracts or portions of tracts beyond the
United States Exclusive Economc Zone are offered based
upon provisions of the 1982 Law of the Sea Conventi on,
and coul d be subject to a continental shelf
delimtation agreenent between the United States and
Mexi co.

Alist of these tracts or portions of tracts and a map
are included in the Sal e Notice Package avail able from
the MVb Qul f of Mexico Regional Ofice Public
Information Unit (see paragraph 14(a)).

13. Lease Terns and Sti pul ati ons

(a) Leases resulting fromthis sale will have initial terns
as shown on the map “Lease Terns, Bidding Systens, and Royalty
Suspension Areas, Sale 168". Copies of the map and | ease form
are available fromthe MV Qul f of Mexico Regional Ofice Public
Information Unit (see paragraph 14(a)).

(b) The applicability of the stipulations which followis
as shown on the map “Stipul ations and Deferred Bl ocks, Sale 168"
and as supplenented by references in this Notice.

Stipul ation No. 1--Topoaraphi c Feat ures

(This stipulation will be included in | eases located in the
areas so indicated in the Biological Stipulation Map Package
associated with this Notice which is available fromthe MV Qul f
of Mexico Regional Ofice Public Information Unit (see paragraph

14(a)).)

The banks that cause this stipulation to be applied to
bl ocks of the Wstern Qul f are:

No Activity Zone

Def i ned by
Bank Nane | sobath (neters)
Shel f Edge Banks
Vst Fl ower Garden Bank][ 1] 100

(defined by 1/4 1/4 1/ 4 system



East Fl ower Garden Bank][ 1] 100
(defined by 1/4 1/4 1/ 4 systen)
MacNei | Bank 82
29 Fat hom Bank 64
Ranki n Bank 85
Ceyer Bank 85
Bl vers Bank 85
Bri ght Bank] 2] 85
MG ail Bank[ 2] 85
Rezak Bank[ 2] 85
Si dner Bank[ 2] 85
Par ker Bank] 2] 85
St et son Bank 52
Appel baum Bank 85

Low Relief Banks [ 3]

M/st eri ous Bank 74,76, 78, 80, 84
Cof f ee Lunp Vari ous

Bl ackfi sh R dge 70

Bi g Dunn Bar 65

Smal | Dunn Bar 65

32 Fat hom Bank 52

d aypi | e Bank[ 4] 50

South Texas Banks [5]

Dr eam Bank 78, 82
Sout her n Bank 80
Hospi tal Bank 70
North Hospital Bank 68
Aransas Bank 70
Sout h Baker Bank 70
Baker Bank 70

[1] Fl ower Garden Banks--1n paragraph (c) a "4-M|e Zone" rather
than a "1-M | e Zone" applies.

[2] Central Qulf of Mexico bank with a portion of its "1-Mle
Zone" and/or "3-Mle Zone" in the Wstern Qul f of Mexi co.

[3] Low Relief Banks--Only paragraph (a) applies.

[4] daypile Bank--Paragraphs (a) and (b) apply. |n paragraph
(b) nonitoring of the effluent to determne the effect on
the biota of daypile Bank shall be required rather than
shunti ng.

[5] South Texas Banks--Only paragraphs (a) and (b) apply.

(a) No activity including structures, drilling rigs,
pi pelines, or anchoring will be allowed within the |listed isobath

11
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("No Activity Zone" as shown in the aforenentioned Bi ol ogical
Stipul ation Map Package) of the banks as |isted above.

(b) Qperations within the area shown as "1, 000- Met er Zone"
in the aforenentioned Biological Stipulation Map Package shall be
restricted by shunting all drill cuttings and drilling fluids to
t he bottom through a downpi pe that termnates an appropriate
di stance, but no nore than 10 neters, fromthe bottom

(c) Qperations within the area shown as "1-Mle Zone" in
the af orenenti oned Bi ol ogi cal Stipul ation Map Package shall be
restricted by shunting all drill cuttings and drilling fluids to
t he bottom through a downpi pe that termnates an appropriate
di stance, but no nore than 10 nmeters, fromthe bottom (Were
there is a "1-MIl e Zone" designated, the "1, 000-Mter Zone" in
paragraph (b) is not designated.)

(d) Qperations within the area shown as "3-Mle Zone" in
the af orenenti oned Bi ol ogi cal Stipul ation Map Package shall be
restricted by shunting all drill cuttings and drilling fluids
from devel opnent operations to the bottomthrough a downpi pe that
termnates an appropriate distance, but no nore than 10 neters,
fromthe bottom

Stipulation No. 2--Mlitary Areas

(This stipulation will be included in | eases |ocated within
the Warni ng Areas as shown on the nmap described i n paragraph
13(b).)

(a) Hold and Save Harni ess

Wet her conpensation for such danage or injury mght be due
under a theory of strict or absolute liability or otherw se, the
| essee assunes all risks of damage or injury to persons or
property, which occur in, on, or above the Quter Continental
Shelf (OCS), to any persons or to any property of any person or
persons who are agents, enployees, or invitees of the | essee, its
agents, independent contractors, or subcontractors doi ng business
with the | essee in connection with any activities being perforned
by the | essee in, on, or above the OCS, if such injury or danage
to such person or property occurs by reason of the activities of
any agency of the United States Covernnent, its contractors or
subcontractors, or any of its officers, agents or enpl oyees,
bei ng conducted as a part of, or in connection wth, the prograns
and activities of the command headquarters listed in the
followi ng table.
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Notwi thstanding any limtation of the lessee's liability in
Section 14 of the | ease, the | essee assunmes this risk whether
such injury or damage is caused in whole or in part by any act or
om ssion, regardl ess of negligence or fault, of the United
States, its contractors or subcontractors, or any of its
officers, agents, or enployees. The |essee further agrees to
i ndemrmi fy and save harmless the United States against all clains
for |oss, damage, or injury sustained by the | essee, or to
i ndemrmi fy and save harmless the United States against all clains
for |oss, damage, or injury sustained by the agents, enployees,
or invitees of the |essee, its agents, or any independent
contractors or subcontractors doi ng business with the | essee in
connection with the prograns and activities of the aforenentioned
mlitary installation, whether the same be caused in whole or in
part by the negligence or fault of the United States, its
contractors, or subcontractors, or any of its officers, agents,
or enpl oyees and whet her such clains mght be sustai ned under a
theory of strict or absolute liability or otherw se.

(b) E ectronmagnetic Em ssions

The | essee agrees to control its own el ectromagnetic
em ssions and those of its agents, enployees, invitees,
i ndependent contractors or subcontractors emanating from
i ndi vi dual desi gnated defense warning areas in accordance wth
requi renents specified by the commander of the comrand
headquarters listed in the follow ng table to the degree
necessary to prevent damage to, or unacceptable interference
with, Departnment of Defense flight, testing, or operational
activities, conducted wthin individual designated warning areas.
Necessary nmonitoring control, and coordination with the | essee,
its agents, enployees, invitees, independent contractors or
subcontractors, will be effected by the commander of the
appropriate onshore mlitary installation conducting operations
in the particular warning area; provided, however, that contro
of such el ectromagnetic emssions shall in no instance prohibit
all manner of el ectromagnetic communi cation during any period of
time between a | essee, its agents, enpl oyees, invitees,
i ndependent contractors or subcontractors and onshore facilities.

(c) Qperationa

The | essee, when operating or causing to be operated on its
behal f, boat, ship, or aircraft traffic into the individual
desi gnated warning areas shall enter into an agreenent with the
commander of the individual command headquarters listed in the
followi ng list, upon utilizing an individual designated warning
area prior to comrenci ng such traffic. Such an agreement w ||
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provide for positive control of boats, ships, and aircraft
operating into the warning areas at all tines.

W228 - Chief, Naval A r Training, Naval Air Station,
Cfice No. 206, Corpus Christi, Texas 78419-5100,
Tel ephone: (512) 939- 3862/ 3902

W602 - Headquarters ACC DOSR, Detachnent 1,
perations Headquarters, Air Conbat Command,
Cfutt AFB, Nebraska 68113-5550,

Tel ephone: (402) 294-2334

Stipulation No, 3--Qperations in the Naval Mne Warfare Area

(This stipulation will apply to Mustang |sland Area East
Addition Blocks 732, 733, and 734.)

(a) The placenent, |ocation, and pl anned periods of
operation of surface structures on this |ease during the
exploration stage are subject to approval by the Regional
Drector (RD), Mnerals Managenent Service Qulf of Mexico Region,
after the review of the operator's Exploration Plan (EP). Prior
to approval of the EP, the RDw Il consult wth the Commander,
Mne Warfare Conmand, in order to determne the EP s
conpatibility with scheduled mlitary operations. No pernanent
structures nor debris of any kind shall be allowed in the area
covered by this | ease during exploration operations.

(b) To the extent possible, sub-seafloor devel opnment
operations for resources subsurface to this area should originate
outside the area covered by this | ease. Any above-seafl oor
devel opnent operations within the area covered by this | ease nust
be conpatible with scheduled mlitary operations as determ ned by
t he Commander, M ne Warfare Command. The | essee will consult
with and coordi nate plans for above-seafl oor devel opnent
activities (including abandonnent) with the Commander, M ne
Warfare Command. The Devel opment (perations Coordi nati on
Docunment (DOCD) nust contain the |ocations of any pernanent
structures, fixed platforns, pipelines, or anchors planned to be
constructed or placed in the area covered by this | ease as part
of such devel opnent operations. The DOCD nust al so contain the
witten comments of the Commander, M ne Warfare Comrand on the
proposed activities. Prior to the approval of the DOCD, the RD
wll consult with the Conmander in order to determne the DOCD s
conpatibility with scheduled mlitary operations.

For nore infornmation, consultation, and coordi nation, the | essee
must cont act :
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Commander, M ne Warfare Command, 325 Fifth Street, SE.
Corpus Christi, Texas 78419-5032, Phone: (512) 939-4895

14. I nfornation to Lessees

(a) Supplenental Docunents . For copies of the various
docunents identified as available fromthe MM5 Qul f of Mexico
Regi onal O'fice, prospective bidders should contact the Public
Information Unit, Mnerals Managenent Service, 1201 E nwood Park
Boul evard, New Ol eans, Louisiana 70123-2394, either in witing
or by tel ephone at (504) 736-2519 or (800) 200-GLF. For
addi tional information, contact the Regional Supervisor for
Leasi ng and Environment at that address or by tel ephone at (504)
736- 2759.

(b) Navigation Safety . Qperations on sonme of the bl ocks
offered for | ease nmay be restricted by designation of fairways,
precauti onary zones, anchorages, safety zones, or traffic
separ ation schenes established by the U S. Coast Quard pursuant
to the Ports and Waterways Safety Act (33 U S C 1221 et seq.),
as anended.

US Arny Corps of Engineers (CCE) permts are required for
construction of any artificial islands, installations, and other
devi ces pernanently or tenporarily attached to the seabed | ocated
on the GCS in accordance with section 4(e) of the OCS Lands Act,
as anended.

For additional information, prospective bidders should
contact Lt. Commander Ken Parris, Assistant Marine Port Safety
Gficer, 8th Coast Quard D strict, Hal e Boggs Federal Buil ding,
New Ol eans, Louisiana 70130, (504) 589-6901. For CCE
information, prospective bidders should contact M. Dol an Dunn,
Chi ef Eval uation Section, Regulatory Branch, Post O fice Box
1229, @Gl veston, Texas 77553; (409) 766-3935.

(c) Ofshore Pipelines . Bidders are advised that the
Departnent of the Interior and the Department of Transportation
have entered i nto a Menorandum of Understanding (M), dated
Decenber 10, 1996, concerning the design, installation,
operations, inspection, and nmai ntenance of offshore pipelines.
Bi dders shoul d consult both Departnents for regul ations
applicable to offshore pipelines. This recently revised MU is
available fromthe MM Qulf of Mexico Regional Ofice Public
Information Unit (see paragraph 14(a) of this Notice)

(d) 8-Year Leases . Bidders are advised that any | ease
issued for a termof 8 years will be canceled shortly after the
end of the fifth year, follow ng notice pursuant to the OCS Lands
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Act, as anended, if within the initial 5-year period of the

| ease, the drilling of an exploratory well has not been
initiated, or if initiated, the well has not been drilled in
conformance with the approved exploration plan criteria; or if
there is not a suspension of operations in effect. Furthernore,
a rental paynent for the sixth year will be due despite the
cancellation. Bidders are referred to 30 CFR 256. 37 and the MVB
Qi f of Mexico Regional Ofice Letter to Lessees and (perators of
February 13, 1995.

(e) Affirmative Action . Lessees are advised that they nust
adhere to the rules of the Departnent of Labor, O fice of Federal
Contract Conpliance, at 41 CFR Chapter 60. Conpanies wth
questions regardi ng those rul es shoul d contact one of the various
regi onal Departnent of Labor Ofices of Federal Contract
Conpl i ance.

(f) Odnance D sposal Areas . Bidders are cautioned as to
t he existence of two inactive ordnance di sposal areas in the
Corpus Christi and East Breaks areas, shown on the map descri bed
in paragraph 13(a). These areas were used to di spose of ordnance
of unknown conposition and quantity. These areas have not been
used since about 1970. Water depths in the Corpus Christi area
range from approxi mately 600 to 900 neters. Water depths in the
East Breaks area range from approximately 300 to 700 neters.
Bottom sedinments in both areas are generally soft, consisting of
silty clays. Exploration and devel opnent activities in these
areas require precautions comrensurate with the potentia
hazar ds.

(g) Archaeological Resources . Bidders are referred to the
regul ations at 30 CFR 250. 26 (Archaeol ogi cal Reports and
Surveys). MVB Notice to Lessees (NTL) 91-02 (Quter Conti nental
Shel f Archaeol ogi cal Resources Requirenents for the Qulf of
Mexi co OCS Regi on) published in the Federal Register on Decenber
20, 1991 (56 FR 66076) effective February 17, 1992, specifies
renote sensing instrunentati on survey nethodol ogy, |inespacing,
and archaeol ogi cal report witing requirenents for |essees and
operators in the &Gulf of Mexico Region.

Three addi tional docunments are available fromthe M5 Qul f of
Mexi co Region Public Information Unit (see paragraph 14(a)):

"List of Lease Blocks Wthin the Hgh-Probability Area for
H storic Period Shi pwecks on the OCS' dated January 30,
1995 (including an Errata Sheet dated January 15, 1997).
This |ist supersedes the |list promul gated by the MVB Letter
to Lessees (LTL) of Novenber 30, 1990.
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"List of Lease Blocks Wthin the Hgh-Probability Area for
Prehi storic Archaeol ogi cal Resources on the OCS' dated
January 30, 1995.

MBS @ul f of Mexico Regional Ofice Letter to Lessees and
Qperators of March 17, 1996, which contains a list of |ease
bl ocks within the H gh-Probability Areas for both Hstoric
Peri od Shi pwecks and Prehistoric Archaeol ogi cal Resources
on the OCS that were formerly “grandfathered” but which may
now require archaeol ogi cal surveys.

(h) Proposed Artificial Reefs/Rigs to Reefs . Bidders are
advised that there are OCS artificial reef planning areas and
reef sites for the Qulf of Mexico. These are generally | ocated
in water depths of less than 200 neters. Wile all artificial
reef sites require a permt fromthe U S Arny Corps of
Engi neers, the Artificial Reefs programis inplenmented through
State sponsorship through the follow ng State Coordinators:

Al abama M. Steve Heath, (334) 968-7576
Florida M. Jon Dodrill, (904) 922-4340

Loui siana M. R ck Kasprzak, (504) 765-2375

M ssissippi M. Mke Buchanan, (601) 385-5860
Texas Ms. Jan Qul bertson, (281) 474-1418

For nore information, on artificial reef sites, prospective
bi dders shoul d contact the above listed State Artificial Reef
Coordinators for their areas of interest.

(i) Proposed Lightering Zones . Bidders are advised that
the U S Coast Quard has designated certain areas of the Qulf of
Mexi co (60 FR 45006 of August 29, 1995), as lightering zones for
the purpose of permtting single hull vessels to off-1oad oi
within the U S Exclusive Economc Zone. Such designation nmay
have inplications for oil and gas operations in the areas.
Additional information nmay be obtained from Li eut enant Comrander
St ephen Kantz, Project Manager, Gl Pollution Act (CPA 90) Staff,
at (202) 267-6740.

(j) Statenent Regarding Certain Geophysical Data . Pursuant
to Sections 18 and 26 of the OCS Lands Act, as anended, and the
regul ations issued thereunder, MVS has a right of access to
certai n geophysical data and i nfornati on obtai ned or devel oped as
a result of operations on the OCS. M is sensitive to the
concerns expressed by industry regarding the confidentiality of
i ndi vi dual conpany work products and client lists and the
potential burden of responding to a nyriad of requests from W5
pertaining to the existence and availability of these types of
reprocessed geophysical data. To resolve the concerns of both
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industry and MVB with respect to such cases, MVE has worked with
industry to devel op the requirenments contai ned w thin paragraph
3(b) Method of Bidding above. MVB nodified the previous
procedure to require that bidders who are in possession of the
requested data, now identify the specific data by |Iine name or 3D
phase. This has helped MM5 in identifying tine data that may
have al ready been in our data base and at the sane tine has not

i nposed undue burden on industry by rerequesting the data. M5
is currently considering further nodifications to the above
procedures that would aid in the identification of the data
extent and at the same tinme hasten the procurenent and

rei nbursement processes to bidders who furnish MVB with data.
These changes nmay becone available prior to the issuance, in July
1997, of the Final Notice of Sale for Western Qulf Sal e 168,

whi ch is schedul ed for August 1997. Al requirenments are being
inmposed on a trial basis to determne their effectiveness and are
subject to further nodification in future sales.

The details of this requirenent are specified in the
docunent "Trial Procedures for Access to Certain Geophysical Data
in the Qulf of Mexico" (revised January 19, 1996) which is
avai |l abl e upon request fromthe MV Qul f of Mexico Region Public
Information Unit (see paragraph 14(a)). In brief, these
requi renents incl ude:

(1) Inthe period for ninety (90) days after the sale,
bi dders will allow MVS to inspect such data within seven (7) days
of awitten request from M5, and upon further witten request
wll transmt to MM5, within ten (10) working days, such dat a.
After this ninety day period, a response tinme of thirty (30) days
following an MM5 witten request wll be considered adequate.

(2) Successful bidders nust retain such data for three (3)
years after the sale, and unsuccessful bidders nust retain such
data for six (6) nonths after the sale, for possible acquisition
by MVS.

For the six (6) nonth period after the sale, based on a
review of the all owabl e cost of data reproduction to MVS for
t hr ee- di mensi onal and two- di mensi onal data sets, the conpany
providing the reprocessed data will be reinbursed at a rate of
$480 per block or part thereof for three-dinensional data and $2
per line mle for two-dinmensional data. Afterwards,
rei nbursenment will be subject to the terns and conditions of 30
CFR 251.13(a).

Al geophysical data and infornation obtained and revi ewed
by MM5 pursuant to these procedures shall be held in the
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strictest confidence and treated as proprietary in accordance
with the applicable terns of 30 CFR 251. 14.

For additional information, contact the MM Qul f of Mexico
Regional Ofice of Resource Evaluation at (504) 736-2720.

(k) Information about Indicated Hydrocarbons . Bidders are
advi sed that MVB nmakes avail abl e, about 3 nonths prior to a | ease
sale, a list of unleased tracts having well bores wi th indicated
hydrocarbons. Basic information relating to production, well
bores, and pay range for each tract is included in the list. The
list is available fromthe MV Qul f of Mexico Region Public
Information Unit (see paragraph 14(a)).

(I) Royalty Relief . The Quter Continental Shelf (OCS) Deep
Water Royalty Relief Act authorizes the Secretary of the Interior
to offer certain deepwater OCS tracts in the Central and Western
Qi f of Mexico for | ease with suspension of royalties for a
vol une, value, or period of production the Secretary determ nes.
An interimrul e was published in the Federal Register (61 FR
12022; WMarch 25, 1996) that specifies the royalty suspension
terns under which the Secretary will make tracts available for
this sale. Bidders are advised to review that docunent for
additional details on this matter. For further information,
bi dders may contact M. Walter O uickshank of the MV O fshore
Mnerals Analysis Dvision at (202) 208-3822.

Amap titled "Lease Terns, Bidding Systens, and Royalty
Suspension Areas, Sale 168" depicting bl ocks in which such
suspensions may apply is currently available fromthe MV Qul f of
Mexi co Regional Ofice Public Information Unit (see paragraph
14(a) of this Notice).

The publication "OCS (perations Field Names Master List"
depicts currently established fields in the Gulf of Mexico. This
docunent is updated nonthly and reprinted quarterly. Copies may
be obtained fromthe MV5 Qulf of Mexico Regional Ofice Public
Information Unit (see paragraph 14(a) of this Notice).

(m Lease Instrunent . Bidders are advised that the | ease
instrument will include royalty relief provisions (paragraph
4(c)(3) of this Notice) and 8-year |ease cancellation provisions
(paragraph 14(d) of this Notice) where applicable. Leases wll
continue to be issued on Form MV5- 2005 (March 1986) as anended.

(n) Hectronic Funds Transfer . Bidders are advised that
the 4/5ths and first year rental EFT instructions for |ease
payof f have been revi sed and updated by MV5S Royal ty Managenent.
Conpani es may now use either the Fedw re Deposit Systemor the
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Aut omat ed d eari ng House (overni ght paynments). See paragraph
10(a) of this Notice.

(o) Deepwater (perations Plans . Bidders are advised that
MVS Notice to Lessees (NTL) 96-4N, which becane effective on
August 19, 1996, requires that a Deepwater (perations Pl an be
submtted for all deepwater devel opnent projects (water depths
greater than 304.8 neters (1,000 feet)) and for all projects
utilizing subsea production technol ogy; projects using
conventional fixed-leg projects are exenpted fromthis
requi renent. Copies of the NTL nay be obtained fromthe WBE Qul f
of Mexico Regional Ofice Public Information Unit (see paragraph
14(a) of this Notice).

(p) Mnimzing Gl and Gas Structures Near the Fl ower
Garden Banks . Bidders are remnded of Notice to Lessees and
Qperators (NTL) 85-8, "Mnimzing Gl and Gas Structures in the
Qi f of Mexico," dated Novenber 26, 1985. Section Il of the NTL
sets forth the MM policy with regard to the mnimzation of
structures for drilling, devel opnment, and production on QCS
| eases. The policy requires that such structures including
| ease-term pi pelines be placed in a nmanner that causes m ni mum
interference wth other significant uses of the OCS. Pl ease be
advised that the MVB will strictly adhere to this policy when
review ng Exploration Plans and Devel opment (perati ons
Coor di nati on Docunents whi ch propose the use or installation of
such structures within the "Four-MI|e Zone" and adj acent areas
surroundi ng the Fl ower Garden Banks National Marine Sanctuary.

(g) Bidding Systens . Bidders are advised that on February
2, 1996, MVB published a final rule nodifying the regul ations
governing the bidding systens used to offer OCS tracts for | ease
(61 FR 3800). The rule provides four methods of nodifying the
existing alternative bidding systens: (1) setting the m ni num
prescribed royalty rate charged on Federal offshore | eases bel ow
12 1/ 2%but greater than 0% (2) permtting operating all owances
when conputing paynent obligations under the | ease; (3)
suspendi ng or deferring royalty for a specific tine period,
vol une, or value of production; and (4) expanding the methods
for calculating royalty rates under variable royalty systens to
i ncl ude product prices, as well as val ue and anount of
production, with the ability to use different formul as across
tinme periods. The MM5 is studying the possible effects fromuse
of these systens on selected tracts and may consi der the possible
use of one or nore of the newroyalty terns for adoption in the
final Notice of Sale.

(r) Proposed Rule: Gl Spill Financial Responsibility for
Gfshore Facilities . Bidders should note that MVE published in




the Federal Register a proposed rule to inplenent a financial
responsibility provision of the Gl Pollution Act (CGPA) of 1990.
The proposal, which appears at 62 FR 14052 on NMarch 25, 1997,
requires those responsible for offshore oil facilities to
denonstrate that they can pay for cleanup and danmages caused by
facility oil spills. The proposed rule applies to oi

expl oration, production, and pipeline facilities |ocated al ong
and seaward of the U S. coastline. The proposal reflects recent
changes to OPA that nore precisely define the scope of the oil
spill financial responsibility requirement in terns of geographic
[imtations, types of facilities affected, and the dollar anounts
of responsibility that nust be denonstrated.

Public comments on the proposed financial responsibility
regul ation are due June 23, 1997. A final regulation should be
publ i shed by the end of the year.

(s) Fonal Rule: Response Plans for Facilities Located
Seaward of the Coast Line . Bidders should note that MVB
published in the Federal Register a final rule at 62 FR 13991 on
March 25, 1997, to inplement the facility response pl anni ng
provision of QI Pollution Act (CPA) of 1990. The rule, which
supersedes an interimrule in effect since February 18, 1993,
allows one plan to be used to cover multiple offshore facilities;
thus allow ng operators to reduce the cost of spill response
conpl i ance w thout sacrificing environmental protection. The
final rule also permts the use of the National Response Team s
I ntegrated Contingency Pl an Qui dance when preparing a plan for
M5 review. This guidance allows facility owners to consolidate
mul tiple plans required by various agencies into one functional
response plan, thereby mnimzing duplication.




